
A�nity Metals Corporation
(TSXV:AFF) 

September 23rd, 2020
Richmond Club Wealth Management
Research

Richmond Club
Wealth Management
Reduce Risk And Increase Wealth

Recommendation - BUY
Target Price - $0.55



We are starting coverage on an 
undervalued metals company. The 
company has completed the 2019 
drilling results and has recently 
started the 2020 Field Exploration 
program. Two independent surveys 
suggest that there are good mining 
targets in the property and the 
results are very identical. Backed 
by an experienced and confident 
management team the stock has 
the potential for a significant 
upside.

Summary:

Price (C$) C$0.40

Shares 43.38M

Mkt Cap (C$MM) C$17.35M

Book Value C$0.04

52-week price range C$0.07 - C$0.55

Net Working Cap C$201k

Long Term Debt NIL

Common Equity C$1.3M

Affinity Metals Corp. is engaged in the acquisition, exploration and development of mineral 
properties in British Columbia, the Yukon Territory, and other areas of North America. The 
Company is currently focusing on identifying new exploration opportunities and joint ventures for 
its properties. The company was incorporated in 1978 and headquartered in Vancouver, Canada. 
The Company was formerly known as Acme Resources Inc. It has been restructured and changed 
its name to Affinity Metals Corp. in March 2017.

Affinity Metals Corp.



The company operates in a good geological 
area. The property hosts three past-
producing mines, in a highly prospective 
area, and are using new technology to 
identify drill targets.  

Financial: 

Restructuring: 

The company has completed the 
restructuring a couple of years ago. It has also 
hired Ronnie Stoeferle to the newly formed 
advisory board. He has good investor 
contacts and knowledge in the mining 
industry. He publishes the popular “In Gold 
We Trust” report.

INVESTMENT VIEWINVESTMENT VIEW

Shareholder Structure: 

The management and insiders hold the majority of 
the outstanding shares. The company is working 
with new investors and are keen not to dilute 
much the shareholding of the existing investors. It 
is also working on giving good returns to the 
existing shareholders and early investors.



Affinity Metals Corp. is engaged in the acquisition, exploration and developing of mineral properties within 

North America. Affinity is following the Project Generator model. Affinity is advancing the Regal and West 

Timmins Gold projects.

The Regal is located near Revelstoke, British Columbia, Canada in the northern end of the prolific Kootenay Arc 

and hosts two major geophysical anomalies as well as three past-producing mines. The West Timmins Gold 

Property is located near Timmins, Ontario, Canada and adjoins Melkior’s Carscallen project.

Affinity Metals holds under option, a 100% interest in the Regal Project (previously known as the Allco 

Property) located within the northern end of the prolific Kootenay Arc, British Columbia, Canada.

Property logistics are extremely favorable with road accessibility directly off the Trans Canada Highway and 

the main power line located in very close proximity.

COMPANY OVERVIEW

Regal Property 



The geological area north of Revelstoke, British Columbia, is highly ranked for its discovery potential by the 

British Columbia Geological Society.

There has been significant exploration activity in the area due to the past-producing Goldstream and 

Mastodon mines and the success of Imperial Metals Ruddock Creek deposit.

The Revel Ridge property northwest of the Regal Property group also had successful exploration. The claims 

are also near, and on strike with the regional trend of the developed Revel Ridge gold-zinc deposits.oximity.

Regional Mineralized Trend



The extensive property spans approximately 8,800 

hectares and hosts multiple past-producing mines 

including the Regal Silver mine, the Allco Silver mine and 

the Snowflake mine.

The Regal Silver mine had small amounts of production up 

to 1953. The Mine is largely developed, with over 6,700 

meters of horizontal adits, cross-cuts and raises over ten 

levels which cover a vertical distance of approximately 305 

meters from the No.1 level at the 1,693.6 meter elevation 

down to the No.10 level at 1,388.7 meter elevation. Very 

little work or no known production has taken place since 

1971.

Mineralization within the mine is comprised of galena, 

sphalerite, pyrite, tetrahedryite, cassiterite, stannite, 

scheelite and various silver minerals in a quartz-carbonate 

matrix deposited in fracture zones.

These zones are expressed as a series of sub-parallel 

structurally controlled veins, striking northwesterly and 

dipping to the northeast at angles varying between 65° 

near surface, flattening to nearly 25°at 300 meters of 

depth, which vary in width from 0.3 to 9.1 meters, with an 

average width of nearly 2.44 meters.

The Allco Silver mine is also part of the Regal property and 

was operated from 1936-1937 and produced 213 tonnes 

of concentrates containing 11 troz gold (1.55 g/t), 11,211 

troz silver (1,637 g/t) and 173,159 lbs of lead (36.9%).

History



In 2011, an extensive airborne geophysical survey (ZTEM and Aeromagnetic) conducted by Geotech Ltd. of 

Aurora, Ontario, for Northaven Resources Corporation outlined 4 well defined high potential target zones 

within the Regal Property. 

This survey also defined a curvilinear EM trend in excess of 8 kilometres running northwest through the Regal 

Property and connected several historical showings and the Mastodon mine with Rokmaster Resources Corp.’s 

Revel Ridge project, 2.5 kilometres to the north.

Northaven was unable to conduct further follow-up exploration work on the property and forfeited the claims; 

Affinity now has the opportunity to continue where they left off.

Recent Airborne Geophysics



According to the Airborne results, Allco’s location, geology, known mineralization and large area, relatively 

unexplored, making it a prime target for discovery of large scale gold and silver deposits.

Discovered large, sub-surface linear anomalies which correlate strongly to known mineralization, extend 

over large distances, and help identify large prospective mineralized targets for future drilling.

It identified 4 well defined high potential linear targets correlating with the mineralogy and structural 

orientation of the Allco, Snowflake and Regal Silver mines.

Northaven also reported that the mineralogy and structural orientation of the Allco, Snowflake and Regal 

Silver appeared to be similar to that of Huakan International Mining Inc’s J&L project located to the north, 

and on a similar geophysical trend line.



The Company entered into a four year option agreement to purchase 100% interest in the Regal property in 

November 2017. Upon execution of the agreement, the Company issued 50,000 common shares with a fair 

value of C$3,000 and paid C$5,000 cash.

i) The C$10,000 cash payment and 50,000 shares were issued to the vendor during the year ended June 30, 

2019.

ii) C$20,000 cash payment and 100,000 shares were issued in November 2019.

iii) C$30,000 cash payment and 150,000 shares to be issued to the vendor on the third anniversary of the 

agreement.

iv) C$40,000 cash payment and 250,000 shares to be issued to the vendor on the fourth anniversary of the 

agreement.

The vendor will retain a 3% NSR which can be fully bought out anytime for C$500,000 cash and 100,000 

shares per each 1%.



The Nor IOCG (iron oxide-copper-gold) property is located on the east flank of the Richardson Mountains, 

about 65 km east of the Dempster Highway and 395 km north of Dawson City. 

During fiscal 2009 the Company earned a 100% interest in the property. The company paid C$207,500 cash 

and issued 66,667 shares.

Certain claims are subject to a 2% NSR royalty. The Company has the right to purchase 50% of the NSR 

royalty retained by the Option or for a purchase price of C$2,000,000 and the right of first refusal on the 

remaining 50%.

Nor Property, Yukon



With numerous high-grade intercepts in multiple holes, a significant new silver discovery was made in the Allco 

area with drill hole #10 intersecting 11.10 meters of 143.29 g/t silver including 0.55 meters of 2612.0 g/t 

silver. This intersection also carried high-grade zinc and lead with some copper.

A total of 1,846.35 meters of diamond drilling was completed with 21 holes being drilled.

The drilling was divided over two separate target areas with 10 holes from two separate drill pads allocated to 

testing two areas within a graphitic argillite/limestone contact in the Allco area.

Mineralized intersections encountered within the Allco area drill core consisted mostly of argentiferous 

galena, sphalerite and tetrahedrite hosted within quartz veins and breccias along a regional northwest-

southeast fault that separates the limestones from the argillites.

A further 11 preliminary confirmation holes were drilled from a single drill pad designed to begin testing the 

underground structure associated with the historic Regal/Snowflake mines.

The Regal mine is located within moderately to gently, westerly dipping, graphitic phyllites/argillites of the 

lower Index Formation.

Mineralization, hosted in quartz veins concordant with host rocks, consists of pyrite, galena, sphalerite, and 

locally with scheelite (lower levels), stannite (upper levels), and trace chalcopyrite/tetrahedrite throughout.

Sulphides occur either as disseminations in the quartz, or as massive pods or bands parallel with slatey 

partings.

2019 Drilling Results



The Corporation received assay results for all 22 rock samples collected in September 2019 from the Black 

Jacket and Allco areas of the property. Of the 22 grab samples collected from surface outcrops, the majority 

contained bonanza grade silver, zinc, and lead with many samples reaching assay over-limits.

2019 Grab Sample Assay Results

2020 Field Exploration Program
The company announced on August 14, 2020, that it has commenced the 2020 field exploration program at its 

flagship Regal Project. 

The exploration program will focus on several key areas of the property and will consist of further geological 

mapping and associated geochemical sampling as well as up to 2,000 meters of diamond drilling. 

The initial program may be expanded depending on ongoing prospecting and sampling being conducted in 

previously unexplored areas of the property.



The company is a junior mining company. It has no 
operational revenues.

It is undergoing losses. The losses will continue for a 
considerable time until the company starts 
production. 

Since there are no operational revenues the 
company needs to depend on external funding. 

If the company is not able to raise cash at the right 
time it will be difficult for the company to continue.

COVID-19 has brought a lot of uncertainty in the 
business environment.

Future operations will be subject to strict 
environmental regulations. This could lead to 
significant costs or it might also negatively impact 
the company’s operations. 

The commodity prices are very volatile. 

The mining industry is capital intensive. 

Exploration of new mines will require additional 
capital.
The company has to comply with various 
government regulations. 

There is no guarantee that all the licenses required 
for the mining will be obtained. 

There is no proof that the survey results are 
accurate. The actual product might vary from the 
survey results.

RISKS



The net loss for the nine months ended March 31, 2020, was C$340,230 when compared to a net loss of 
C$155,100 for the same period last year. 

The increase in net loss was primarily due to the additional time spent by consultants as the company has 
become more active in raising capital and in exploration and operational activities. 

Stock-based compensation was also paid in the current period which amounted to C$32,100 to officers, 
directors and an advisor when compared to nil for the same period last year.

The company has cash and marketable securities of C$333,160 and no long-term debt as of March 31, 
2020.

The company has recently completed the private placement of 1,022,229 shares for a gross proceeds of 
C$460,000, it paid finders fees of C$28,000 and 62,222 compensation warrants, with each warrant being 
exercisable for one common share at a price of C$0.65 for 18 months. 

All securities issued under this financing are subject to a four month hold period expiring December 12, 
2020. 

The company announced that is has completed the closing of its C$0.20/unit non-brokered private 
placement previously announced on June 26, 2020, and has issued 3,750,000 units for gross proceeds of 
C$750,000.

 Affinity also completed the closing of its over-subscribed C$0.22/unit non-brokered private placement 
previously announced on June 30, 2020 and has issued 4,605,137 units for gross proceeds of 
C$1,013,130. 

No finder’s fees were paid in connection with these financings. All securities issued under the private 
placements are subject to a four month hold period expiring November 28, 2020.

Financials



Management

Robert N. Edwards, CPA, CGA President, Chief Executive O�cer, Director

Mr. Edwards brings over 20 years of senior leadership and financial expertise from a broad 
range of business ventures in areas such as land development, health care, logistics and 
business consulting.

During the last 12 years, his leadership as CFO in the publicly traded mining exploration arena 
has provided in-depth exposure to capital markets and the operations of the exploration 
industry in general.

Sean Pownall – Director

Mr. Pownall serves as a Director of the Corporation. He has been involved in the mineral 
exploration industry for nearly 30 years, starting at an early age working with family on mining 
projects in the Yukon and in British Columbia.

Mr. Pownall has worked as a diamond driller on numerous mineral projects in Canada and the 
United States ranging from grassroots exploration to full production mining. He is currently the 
owner of More Core Diamond Drilling Ltd., a company based in Stewart, British Columbia.

The company was founded in 2006 and provides diamond core drilling and geotechnical 
drilling services to mineral and liquid natural gas companies throughout Canada and the 
United States.

Darren R. Blaney CFO, Director

Mr. Blaney brings over 20 years of senior management and diversified experience over a broad 
range of business and industry sectors including mineral exploration investment, mineral 
prospecting, real estate, marketing and sales, ranching, environmental consulting.

He is the Chief Executive O�cer of American Creek Resources Ltd., a precious metals mineral 
exploration company he co-founded in 2004 and took public in 2006.

Dennis Edwards, CPA, CA, Director

Mr. Edwards serves as a Director of the Corporation. Mr. Edwards attended Lethbridge 
Community College and the University of Lethbridge where he earned his BA in Agricultural 
Economics.



Disclaimer

The opinions expressed in this report are the true opinions of the analyst about this company and industry.  Any 
“forward looking statements” are our best estimates and opinions based upon information that is publicly available 
and that we believe to be correct, but we have not independently verified with respect to truth or correctness.

There is no guarantee that our forecasts will materialize. Actual results will likely vary. Richmond Club Wealth 
Management “RCWM”and its shareholders may or may not own any shares of the subject company.  The analyst does 
not own any shares of the subject company, does not make a market or o�er shares for sale of the subject company, 
does not have any investment banking business with the subject company. 

Fees were paid by the company to Richmond Club Corp. to cover the costs of creating content for the Richmond Club 
shareholder expansion program but no fees were paid by the company to RCWM for this research report. 

RCWM takes steps to ensure independence including utilizing analysts who abide by CFA Institute Code of Ethics and 
Standards of Professional Conduct. Additionally, analysts may not trade in any security under coverage. Distribution 
and dissemination of our reports utilizes multiple channels, including but not limited to: email, databases, targeted 
advertising, subscription, outsourced advertising, audio/visual presentations, and social media.

RCWM and its analysts have the exclusive right to rate any and all companies as BUY, HOLD, SELL, or SUSPEND, in any 
and all publications, including but not limited to initial research reports and quarterly or unannounced updates.

Visit www.richmondclub.com  to become a subscriber. This report contains “forward looking” statements. Forward-
looking statements regarding the Company and/or its stock’s performance inherently involves risk and uncertainties 
that could cause actual results to di�er from such forward-looking statements. 

By making these forward looking statements, RCWM and the analyst/author of this report undertakes no obligation to 
update these statements for revisions or changes after the date of this report. A report initiating coverage will most 
often be updated quarterly while a report issuing a rating may have no further or less frequent updates because the 
subject company is likely to be in earlier stages where nothing material may occur quarter to quarter. 

RCWM does not make any warranties, expressed or implied, as to results to be obtained from using this information 
and makes no express or implied warranties or fitness for a particular use. Anyone using this report assumes full 
responsibility for whatever results they obtain from whatever use the information was put to. Always talk to your 
financial advisor before you invest. Whether a stock should be included in a portfolio depends on one’s risk tolerance, 
objectives, situation, return on other assets, etc. 

Only your investment advisor who knows your unique circumstances can make a proper recommendation as to the 
merit of any particular security for inclusion in your portfolio. This REPORT is solely for informative purposes and is not 
a solicitation or an o�er to buy or sell any security. 

It is not intended as being a complete description of the company, industry, securities or developments
referred to in the material. Any forecasts contained in this report were independently prepared unless
otherwise stated. 

Additional information is available upon request. Please give proper credit, including citing RCWM and/or the analyst, 
when quoting information from this report. The information contained in this report is intended to be viewed only in 
jurisdictions where it may be legally viewed and is not intended for use by any person or entity in any jurisdiction where 
such use would be contrary to local regulations or which would require any registration requirement within such 
jurisdiction. 


